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Globalization at a Crossroads

Since his election, President Trump has led the shift away from
globalization in a dramatic fashion, turning his disdain for time-
honored institutions like the UN, EU, WTO and even the FOMC into
personal political leverage. With the role of the US as the champion
of globalization left unattended, the rise of populist leaders around
the world is spreading for all to see. In particular, autocratic leaders
Xi, Putin and Kim are embracing the strategy of ‘divide and conquer,’
taking advantage of a world increasingly divided, whether it is
politics, immigration, commerce or technological advancement.

Including the recent summit held with Putin, Kim has been busily
meeting with many leaders over the past year, most notably president
Trump, Xi of China and Moon of South Korea. Until Trump was elected
into the White House, North Korea had to face a united front of the
world whose stance on North Korea's saber-rattling was unequivocal
and resolute. The diminishing unity can be seen in many areas includ-
ing China’s Belt Road Initiative, 5G telecom adoption and international
trade sanctions.

Building on principles

China Gaining Clout on the Global Stage

While China is battling the US on the trade front, the divide and
conquer strategy is benefitting President Xi's long-term political
and economic ambitions. Last month, President Xi visited Italy and
celebrated the agreement for the Belt Road Initiative (BRI), previously
called “One Belt One Road” project. ltaly is the first western nation
of significance to agree to the project, one which was initiated in
2013 by President Xi. Since that date, the BRI is gradually being
recognized as much as a political project as it is an economic one.
As an economic policy tool, BRI is a form of fiscal stimulus for
China where its expertise in infrastructure can be put to use outside
the mainland and provide jobs for its people and profits for its
companies.

But it is also a vehicle for exerting China’s political influence in
countries in need of investment and infrastructure. Even before the
BRI, China’s investments and expansion into Africa were noticeable
for their political motives. Last month, in response to Italy's support
for the BRI, the French President Macron declared the end for “time
of European naiveté” towards China. Macron suggested plans to
toughen rules on Chinese investments and proposed amendments
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China's Belt Road Initiative (BRI)

Source: Shutterstock (2019)

China's Aggressive Overseas Acquisitions

to the EU anti-trust rules to facilitate mergers between large
European groups in the face of mounting concerns over China’s
global ambitions. This week Russia's President Putin is attending
the second BRI Forum held in Beijing amidst talks of linking the BRI
with Russia-initiated EAEU (Eurasian Economic Union). Established
in 2015, the EAEU seeks to facilitate trade between its members
comprising of Russia, Armenia, Belarus, Kazakhstan and Kyrgyzstan.

The recent series of events with regards to Huawei further
consolidates the case that the world is becoming increasingly divided
— as its 5G equipment was being banned by the US and many of its
allies like Canada, Japan and Australia. Especially, Australia was one
of the first to side with the US in banning Huawei from its 5G bidding
in August 2018. Not coincidentally, earlier this year Australian coal
shipments began seeing delays at China customs for “environmental
checks.” On the flip side, Germany’s telecom regulator recently
declared that Huawei is eligible to participate in the bidding for their
5G rollout. Additionally, Eastern European nations including Poland,
Czech Republic and Hungary have voiced their support in including
Huawei for their respective rollouts.

Source: UNCTAD Date Center
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Hailing New Days of Political & Business Affiliation

As for South Korea, it got the first taste of stealth trade sanctions
from China back in 2016 when it decided to deploy THAAD (Terminal
High Altitude Area Defense), a missile defense system designed
to intercept ballistic missiles, against China's wishes. Due to rising
tensions from North Korea's missile and nuclear test, the US and
South Korea decided to put the system in place against China’s
claim that its real purpose was lying in surveillance on China.

Since the initiative, South Korea has continued to see numerous
trade sanctions which have led to many Korean companies to rethink
their commitment to China. For instance, Lotte Group which supplied
the land for the deployment of the THAAD system has decided to
withdraw its China operations after years of difficulties since then.
Hyundai Motor Company, one of the rising auto brands in China,
just a few years ago has seen its market share shrink by half since the

China's "Steath" Trade Sanctions

THAAD tension.

Source: Heritage Foundation Research
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Huawei 5G: Exclude vs. Include

Source: Institute of ICT Planning and Evaluation (IITP)
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Ever since China entered the WTO, economies like South Korea
and Australia have enjoyed political affiliation with the US alongside
economic integration with China. However, the rising trade and
political tensions between the US and China are presenting those
countries with a dilemma to choose one over the other. We believe
that the mixing of politics and business is a trend that will proliferate
over the next decade. The days of countries signing up for single
multilateral agreements such as the WTO and its members adhering
to a common rule and standards are seemingly being replaced by a
series of bilateral agreements with differing conditions.

History of globalization

Facing the New Phase of Globalization

The champion of globalization, the US, is a significant reason for
the reversal, thanks to President Trump. In coming years, difficult
decisions face nations such as South Korea and Australia that now
may no longer claim to be friends of both the US and China. The
divide and conquer strategy is likely to be adopted by other leaders
like Putin and Kim, who for many decades had to combat the united
front of the West epitomized by organizations like the UN and NATO.
Their meeting is additional proof that the world loses overall from a
divided world, but there could also be some surprising winners from
the trend.

First Wave of Globalization Protectionism

Second Wave of Globalization

Hyper Globalization

Author Disclaimer
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Disclaimer

This document has been prepared for presentation, illustration and discussion purpose only and is not legally binding. Whilst complied from sources Mirae Asset
Global Investments believes to be accurate, no representation, warranty, assurance or implication to the accuracy, completeness or adequacy from defect of any
kind is made. Unless indicated to the contrary, all figures are unaudited. The division, group, subsidiary or affiliate of Mirae Asset Global Investments which produced
this document shall not be liable to the recipient or controlling shareholders of the recipient resulting from its use. The views and information discussed or referred
in this report are as of the date of publication, are subject to change and may not reflect the current views of the writer(s). The views expressed represent an assess-
ment of market conditions at a specific point in time, are to be treated as opinions only and should not be relied upon as investment advice regarding a particular
investment or markets in general. In addition, the opinions expressed are those of the writer(s) and may differ from those of other Mirae Asset Global Investments’
investment professionals.

The provision of this document shall not be deemed as constituting any offer, acceptance, or promise of any further contract or amendment to any contract
which may exist between the parties. It should not be distributed to any other party except with the written consent of Mirae Asset Global Investments. Nothing
herein contained shall be construed as granting the recipient whether directly or indirectly or by implication, any license or right, under any copy right or intellectual
property rights to use the information herein. This document may include reference data from third-party sources and Mirae Asset Global Investments has not
conducted any audit, validation, or verification of such data. Mirae Asset Global Investments accepts no liability for any loss or damage of any kind resulting out of
the unauthorized use of this document. Investment involves risk. Past performance figures are not indicative of future performance. Forward-looking statements
are not guarantees of performance. The information presented is not intended to provide specific investment advice. Please carefully read through the offering
documents and seek independent professional advice before you make any investment decision. Products, services, and information may not be available in your
jurisdiction and may be offered by affiliates, subsidiaries, and/or distributors of Mirae Asset Global Investments as stipulated by local laws and regulations. Please
consult with your professional adviser for further information on the availability of products and services within your jurisdiction.

Australia: Mirae Asset Global Investments (HK) Limited is exempt from the requirement to hold an Australian financial services license in respect of the financial
services it provides in Australia. Mirae Asset Global Investments (HK) Limited is authorised and regulated by the Securities and Futures Commission of Hong Kong
under Hong Kong laws, which differ from Australian laws. For Wholesale Clients only.

Hong Kong: Before making any investment decision to invest in the Fund, investors should read the Fund’s Prospectus and the Information for Hong Kong
Investors of the Fund for details and the risk factors. Investors should ensure they fully understand the risks associated with the Fund and should also consider
their own investment objective and risk tolerance level. Investors are also advised to seek independent professional advice before making any investment. This
document is issued by Mirae Asset Global Investments and has not been reviewed by the Hong Kong Securities and Futures Commission.

United Kingdom: This document does not explain all the risks involved in investing in the Fund and therefore you should ensure that you read the Prospectus
and the Key Investor Information Documents ("KIID") which contain further information including the applicable risk warnings. The taxation position affecting UK
investors is outlined in the Prospectus. The Prospectus and KIID for the Fund are available free of charge from http://investments.miraeasset.eu, or from Mirae
Asset Global Investments (UK) Ltd., 4th Floor, 4-6 Royal Exchange Buildings, London EC3V 3NL, United Kingdom, telephone +44 (0)20 7715 9900.

This document has been approved for issue in the United Kingdom by Mirae Asset Global Investments (UK) Ltd, a company incorporated in England & Wales with
registered number 06044802, and having its registered office at 4th Floor, 4-6 Royal Exchange Buildings, London EC3V 3NL, United Kingdom. Mirae Asset Global

Investments (UK) Ltd. is authorised and regulated by the Financial Conduct Authority with firm reference number 467535.

United States: An investor should consider the Fund’s investment objectives, risks, charges and expenses carefully before investing. This and other important
information about the investment company can be found in the Fund’s prospectus. To obtain a prospectus, contact your financial advisor or call (888) 335-3417.
Please read the prospectus carefully before investing.

India: The information contained in this document is compiled from third party and publically available sources and is included for general information purposes
only. There can be no assurance and guarantee on the yields. Views expressed by the Fund Manager cannot be construed to be a decision to invest. The
statements contained herein are based on current views and involve known and unknown risks and uncertainties. Whilst, Mirae Asset Global Investments (India)
Private Limited (the AMC) shall have no responsibility/liability whatsoever for the accuracy or any use or reliance thereof of such information. The AMC, its associate
Or Sponsors or group companies, its Directors or employees accepts no liability for any loss or damage of any kind resulting out of the use of this document. The
recipient(s) before acting on any information herein should make his/her/their own investigation and seek appropriate professional advice and shall alone be fully
responsible / liable for any decision taken on the basis of information contained herein.
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